S74: Explanation for the share under supervision
On 04 Apr 2020, Song Da 7.04 Joint Stock Company explained why stock S74 has been put under supervision and the plan to overcome this situation as follows:
1. Reason why profit after tax of 2018 and profit after tax of 2019 in the audited general financial statement of 2019 are negative

· Revenue and cost of goods sold decreased sharply, but general and administrative expenses, and financial expenses still arose;

· AASC Auditing Firm Company Limited required the Company to make a provision for devaluation of inventory, receivables;

· The Company faced many difficulties in market development, search for new jobs because market for construction of hydropower projects - the main business line of the Company, had been narrowed.
2. Plan to overcome

· Re-arrange organizational structure and personnel of the Company in accordance with the new situation;
· Promote marketing, search for new jobs; promote search for projects, investment cooperation, joint ventures and partnerships with partners;
· Focus on debt recovery, handling of outstanding problems;

· Monitor long-term investments to ensure profit;

Leadership believes that with a compact management system, lots of experience and enthusiasm will help the Company successfully carry out the business operation plans set out to achieve growth target, overcome the situation of negative profit.

Reason for late explanation: the Company took a break to avoid the Covid-19 epidemic.
